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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Institute for Transportation and Development
New York, New York

Opinion

We have audited the accompanying financial statements of the Institute for Transportation and
Development (ITDP), which comprise the statements of financial position as of December 31, 2024 and
2023, and the related statements of activities and changes in net assets, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred
to above present fairly, in all material respects, the financial position of ITDP as of December 31, 2024
and 2023, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

We did not audit the financial statements of ITDP's regional offices located in Brazil, China, India,
Indonesia, Kenya and Mexico, which statements reflect approximately 15% and 14% of total assets, as of
December 31, 2024 and 2023, and approximately 10% and 13% of total support and revenue for the years
then ended. The statements for regional offices located in Brazil, China, India, Kenya, and Mexico were
prepared in accordance with the International Financial Reporting Standards as issued by the International
Accounting Standards Board. The statement for the regional office located in Indonesia was prepared in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP).
Those statements were audited by other auditors, whose reports have been furnished to us. We have
applied audit procedures on the conversion adjustments to the financial statements of the regional offices,
which conform all of those financial statements to accounting principles generally accepted in the United
States of America. Our opinion, insofar as it relates to the amounts included for the regional offices prior to
these conversion adjustments, is based solely on the report of the other auditors.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of ITDP
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about ITDP's ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of ITDP's internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about ITDP's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Schedule of Activity for Project Cooperation Agreement United Nations Environment Programme
(UNEP) on page 19 is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.



The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Qplomsns Riadits.&drtitmte

June 24, 2025



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2024 AND 2023

EXHIBIT A

ASSETS
2024 2023
CURRENT ASSETS
Cash and cash equivalents $ 1,322,047 $ 1,313,441
Investments 5,877 -
Accounts receivable, net 538,465 259,307
Grants receivable 8,844,951 1,568,382
Prepaid expenses 168,315 155,553
Total current assets 10,879,655 3,296,683
PROPERTY AND EQUIPMENT
Equipment 31,273 31,273
Furniture 62,240 62,240
Computer equipment 322,553 324,880
Leasehold improvements 593,603 571,228
1,009,669 989,621
Less: Accumulated depreciation and amortization (889,674) (862,937)
Net property and equipment 119,995 126,684
NON-CURRENT ASSETS
Right-of-use assets, net 1,481,866 1,745,132
Deposits 114,352 138,183
Total non-current assets 1,596,218 1,883,315
TOTAL ASSETS $_ 12595868 $__ 5,306,682
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 820,614 $ 766,333
Deferred revenue 45,637 -
Accrued salaries and related benefits 251,477 155,735
Refundable advances 342,263 636,476
Operating lease liabilities 252,814 282,325
Total current liabilities 1,712,805 1,840,869
NONCURRENT LIABILITIES
Operating lease liabilities, net 1,342,786 1,566,560
Total liabilities 3,055,591 3,407,429
NET ASSETS
Without donor restrictions (1,947,427) (2,673,600)
With donor restrictions 11,487,704 4,572,853
Total net assets 9,540,277 1,899,253
TOTAL LIABILITIES AND NET ASSETS $__12,595.868 $__ 5,306,682

See accompanying notes to financial statements.



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2024

SUPPORT AND REVENUE
Contributions:
Government and cost reimbursable grants
Grants, contributions and sponsorships
Net assets released from donor restrictions
Total contributions

Consulting and contract revenue
Interest and investment loss, net

Total support and revenue
EXPENSES
Program Services
Supporting Services:
Management
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Exchange rate loss
Changes in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

EXHIBIT B

Without
Donor With Donor
Restrictions _Restrictions Total
$ 3211314 $ - $ 3,211,314
1,253,629 13,292,204 14,545,833
6,377,353 (6,377,353) -
10,842,296 6,914,851 17,757,147
1,859,983 - 1,859,983
(7,277) - (7,277)
12,695,002 6,914,851 19,609,853
10,375,322 - 10,375,322
1,350,051 - 1,350,051
144,817 - 144,817
1,494,868 - 1,494,868
11,870,190 - 11,870,190
824,812 6,914,851 7,739,663
(98,639) - (98,639)
726,173 6,914,851 7,641,024
(2,673,600) 4,572,853 1,899,253
$_(1,947,427) $ 11,487,704 $_ 9,540,277

See accompanying notes to financial statements.



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2023

SUPPORT AND REVENUE
Contributions:
Government and cost reimbursable grants
Grants, contributions and sponsorships
Net assets released from donor restrictions
Total contributions
Consulting and contract revenue
Interest income
Event and other revenue
Total support and revenue
EXPENSES
Program Services
Supporting Services:
Management
Fundraising
Total supporting services
Total expenses
Changes in net assets before other item
OTHER ITEM
Exchange rate loss
Changes in net assets

Net assets at beginning of year, as restated

NET ASSETS AT END OF YEAR

See accompanying notes to financial statements.

EXHIBIT C

Without
Donor With Donor
Restrictions _Restrictions Total
$ 3529979 $ - 3,529,979
382,337 3,442,822 3,825,159
7,218,765 (7,218,765) -
11,131,081 (3,775,943) 7,355,138
926,111 - 926,111
13,897 - 13,897
47,425 - 47,425
12,118,514 (3,775,943) 8,342,571
11,479,931 - 11,479,931
1,436,728 - 1,436,728
97,437 - 97,437
1,534,165 - 1,534,165
13,014,096 - 13,014,096
(895,582) (3,775,943) (4,671,525)
(31,873) - (31,873)
(927,455) (3,775,943) (4,703,398)
(1,746,145) 8,348,796 6,602,651

$_(2,673,600) $_ 4,572,853 $__ 1,899,253



EXHIBIT D
INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

Supporting Services

Total
Program Supporting Total
Services Management Fundraising Services Expenses
Salaries $ 2,066,489 $ 490,894 $ 74505 $ 565,399 $ 2,631,888
Payroll taxes 158,325 37,610 5,708 43,318 201,643
Employee benefits 340,824 80,963 12,288 93,251 434,075
Subtotal 2,565,638 609,467 92,501 701,968 3,267,606
Bank charges 86,210 16,050 2,135 18,185 104,395
Conferences and meetings 139,597 3,128 299 3,427 143,024
Consultants 1,305,409 40,453 13,232 53,685 1,359,094
Depreciation and amortization - 29,063 - 29,063 29,063
Equipment rental 5,679 925 6 931 6,610
Field staff 4,311,877 47,960 5,066 53,026 4,364,903
Insurance 46,270 17,045 353 17,398 63,668
Legal 39,178 4,698 703 5,401 44,579
License fees and subscriptions 242,986 30,944 9,337 40,281 283,267
Miscellaneous 823 246 7 253 1,076
Office supplies 45,468 1,450 2,405 3,855 49,323
Postage and delivery 5,757 600 1,339 1,939 7,696
Printing 19,895 118 150 268 20,163
Professional development 21,482 939 70 1,009 22,491
Professional fees 594,255 315,767 12,101 327,868 922,123
Leases and office cleaning 472,573 42,763 4,198 46,961 519,534
Taxes 23,842 - - - 23,842
Telephone and internet 19,601 551 71 622 20,223
Travel 428,782 12,064 844 12,908 441,690
Credit loss expense - 175,820 - 175,820 175,820
TOTAL $ 10,375,322 $ 1,350,051 §$ 144817 $ 1,494868 $ 11,870,190

See accompanying notes to financial statements. 7



EXHIBIT E
INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Supporting Services

Total
Program Supporting Total
Services Management Fundraising Services Expenses
Salaries 1,529,894 $ 578,831 $ 40,505 $ 619,336 2,149,230
Payroll taxes 145,218 56,784 4,081 60,865 206,083
Employee benefits 586,629 320,227 40,613 360,840 947,469
Subtotal 2,261,741 955,842 85,199 1,041,041 3,302,782
Bank charges 65,253 203 (2,088) (1,885) 63,368
Conferences and meetings 250,144 47,762 - 47,762 297,906
Consultants 2,211,448 60,194 - 60,194 2,271,642
Depreciation and amortization 50,790 - - - 50,790
Equipment rental 6,068 - - - 6,068
Field staff 4,265,719 35,411 - 35,411 4,301,130
Insurance 49,784 15,204 - 15,204 64,988
Legal 25,503 44,996 - 44,996 70,499
License fees and subscriptions 156,490 17,328 6,435 23,763 180,253
Miscellaneous 4,779 29,729 - 29,729 34,508
Office supplies 98,573 1,526 216 1,742 100,315
Postage and delivery 5,845 392 3,374 3,766 9,611
Printing 42,587 121 - 121 42,708
Professional development 27,535 863 - 863 28,398
Professional fees 770,627 162,683 4,009 166,692 937,319
Leases and office cleaning 466,741 - - - 466,741
Taxes 39,889 - 292 292 40,181
Telephone and internet 20,324 165 - 165 20,489
Travel 660,091 64,309 - 64,309 724,400
TOTAL 11,479,931 $ 1,436,728 $ 97,437 $ 1,534,165 13,014,096

See accompanying notes to financial statements.



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2024 ND 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets

Adjustments to reconcile changes in net assets to
net cash provided (used) by operating activities:

Depreciation and amortization

Realized loss

Donated securities

Proceeds from sale of donated securities
Change in allowance for credit losses
Amortization of right-of-use asset

(Increase) decrease in:
Accounts receivable
Grants receivable
Prepaid expenses
Deposits

Increase (decrease) in:
Accounts payable and accrued liabilities
Deferred revenue
Accrued salaries and related benefits
Refundable advances
Operating lease liabilities

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment
Purchase of investments

Net cash used by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from payments on line of credit
(Payments on) line of credit
Proceed from loan
(Payments on) loan
Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL INFORMATION:

Interest Paid

Taxes Paid

SCHEDULE OF NONCASH OPERATING TRANSACTIONS:

Right-of-Use Assets

Operating Lease Liabilities for Right-of-Use Assets

EXHIBIT F

2024 2023
$ 7,641,024 $ (4,703,398)
29,063 50,790
14,407 -
(1,211,603) -
1,197,170 -
175,820 -
288,546 179,206
(454,978) (76,132)
(7,276,569) 2,716,551
(12,762) (9,870)
23,831 (61,083)
54,281 (212,195)
45,637 -
95,742 (23,398)
(294,213) 636,476
(278.565) (161.864)
36,831 (1,664,917)
(22,374) (13,461)
(5,851) -
(28.225) (13.461)
700,000 640,000
(700,000) (640,000)
340,000 -
(340.000) -
8,606 (1,678,378)
1,313,441 2,991,819
$_ 1,322,047 $_ 1,313,441
$ 45948 $ 12,719
$_____23842 $____ 40181
$____25280 $___ 113,729

s___ 25280

See accompanying notes to financial statements.

$ 111,895

10



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
Organization -

The Institute for Transportation and Development (ITDP) was organized as a non-profit
corporation in Washington, D.C. in 1985 and operates out of its office in New York City, New
York. ITDP is a research, dissemination, and project implementing agency, which seeks to
promote the use of non-motorized vehicles and the broader implementation of sustainable
transportation policies worldwide. ITDP is supported primarily through grants, donor
contributions, and contract revenue. Stakeholders include bicycle activists, transportation
planners, economic development specialists, small business people, environmentalists, and
other professionals, and are primarily, but not exclusively U.S. citizens.

The accompanying financial statements include all financial activity incurred by ITDP’s regional
offices located in Brazil, China, India, Indonesia, Kenya, and Mexico.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP) related to nonprofit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions.

Descriptions of the two net asset categories are as follows:

o Net Assets without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions are recorded as "net assets without donor restrictions".
Net assets set aside solely through the actions of the Board are referred to as Board
Designated and are also reported as net assets without donor restrictions.

o Net Assets with Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor-imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.

Cash and cash equivalents -
ITDP considers all cash and other highly liquid investments with initial maturities of three months
or less to be cash equivalents. Bank deposit accounts are insured by the Federal Deposit

Insurance Corporation (FDIC) up to a limit of $250,000.

At times during the year, ITDP maintains cash balances in excess of the FDIC insurance limits.
Management believes the risk in these situations to be minimal.

ITDP had $825,835 and $712,537 of cash and cash equivalents held in foreign countries at

December 31, 2024 and 2023, respectively. A majority of funds held in foreign countries are
uninsured.

11



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Investments -

Investments are recorded at their readily determinable fair value. Interest, dividends, realized
and unrealized gains and losses are included in investment income, which is presented net of
investment expenses paid to external investment advisors, in the accompanying Statements of
Activities and Changes in Net Assets.

Investments acquired by gift are recorded at their fair value at the date of the gift. ITDP’s policy
is to liquidate all gifts of investments as soon as possible after the gift.

Accounts and grants receivable -

Accounts receivable primarily consists of amounts due within one year related to consulting and
contract revenue. Accounts receivable are recorded at their net realizable value which
approximates fair value. Accounts receivable are presented net of an allowance for credit losses
resulting from the inability of customers to make required payments. The allowance for credit
losses is based upon historical loss experience in combination with current economic conditions
and a forecast of future economic conditions. Any change in the assumptions used in analyzing
a specific account receivable might result in an additional allowance for credit losses being
recognized in the period in which the change occurs.

Grants receivable include unconditional promises to give that are expected to be collected within
one year. Grants receivable are recorded at their net realizable value which approximates fair
value.

Property and equipment -

Property and equipment in excess of $2,500 are capitalized and stated at cost. Property and
equipment are depreciated on a straight-line basis over the estimated useful lives of the related
assets, generally three to five years. Leasehold improvements are amortized over the lesser of
the useful life of the asset or the remaining term of the lease. The cost of maintenance and
repairs are recorded as expenses as they are are incurred. Depreciation and amortization
expense for the years ended December 31, 2024 and 2023 totaled $29,063 and $50,790,
respectively.

Income taxes -

ITDP is exempt from Federal income tax under Section 501(a) of the Internal Revenue Code
("IRC"), as an organization described in IRC Section 501(c)(3). Accordingly, no provision for
income taxes has been made in the accompanying financial statements. ITDP is not a private
foundation.

Support and revenue recognition -
Support from contributions and grants -

Contributions are recognized in the appropriate category of net assets in the period received.
ITDP performs an analysis of the individual contribution agreement to determine if the
funding stream follows the contribution rules or if it should be recorded as an exchange
transaction depending upon whether the transaction is deemed reciprocal or nonreciprocal in
accordance with ASC Topic 958.

12
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INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Support and revenue recognition (continued) -

Support from contributions and grants (continued) -

Support from contributions is recognized upon notification of the award and satisfaction of all
conditions, if applicable. Conditional promises to give are not recognized until the conditions
on which they depend are substantially met.

Contributions, including grants qualifying as contributions, that are unconditional but have
donor restrictions are recognized as "without donor restrictions" only to the extent of actual
expenses incurred in compliance with the donor imposed restrictions and satisfaction of time
restrictions.

Contributions with donor restrictions either in excess of expenses incurred or with time
restrictions are shown as net assets with donor restrictions in the accompanying financial
statements. Contributions that are both received and released from restrictions in the same
year are classified as without donor restrictions.

Conditional contributions contain a right of return and a measurable barrier. Contributions are
recognized when conditions have been satisfied. Conditional contributions received in
advance of meeting specified conditions established by donors are recorded as refundable
advances. ITDP’s refundable advances totaled $342,263 and $636,476 as of
December 31, 2024 and 2023, respectively.

In addition, ITDP may obtain funding source agreements related to conditional contributions,
which will be received in future years. ITDP’s unrecognized conditional contributions to be
received in future years totaled $7,881,022 and $2,479,843 as of December 31, 2024 and
2023, respectively.

Revenue from contracts with customers -

ITDP’s consulting and contract revenue is the most significant revenue stream that is treated
as exchange transaction revenue following ASC Topic 606. Revenue from contracts with
customers is recorded when the performance obligations are met. ITDP has elected to opt
out of all (or certain) disclosures not required for nonpublic entities. Transaction price is
based on sales price. Amounts received in advance of satisfying performance obligations are
recorded as deferred revenue. ITDP’s contracts with customers generally have initial terms
of one year or less.

Foreign currency translation -

The U.S. Dollar is the functional currency for ITDP's worldwide operations. Transactions in
currencies other than U.S. Dollars are translated into Dollars at the rate of exchange in effect
during the month of the transaction. Assets and liabilities denominated in currencies other than
U.S. Dollars are translated into Dollars at the exchange rate in effect at the date of the
Statements of Financial Position.

13



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Use of estimates -

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statements of Activities and Changes in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services that benefited.
Expenses directly attributed to a specific functional area of ITDP are reported as direct
expenses to the functional area and those expenses that benefit more than one function are
allocated based on estimated time and effort.

Reclassification -

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation.

Going concern -

ITDP has evaluated whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about an ability to continue as a going concern within one year after the
date the financial statements are issued. See Note 10 for the analysis of the principal conditions
along with management's evaluation and future plans that will mitigate the conditions or events.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

In accordance with FASB ASC 820, Fair Value Measurement, ITDP has categorized its financial
instruments, based on the priority of the inputs to the valuation technique, into a three-level fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets
for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If
the inputs used to measure the financial instruments fall within different levels of hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement of
the instrument. Investments recorded in the Statements of Financial Position are categorized based
on the inputs to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market ITDP has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

14



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued)

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used and there were no transfers
between levels in the fair value hierarchy during the years ended December 31, 2024 and 2023.
Transfers between levels are recorded at the end of the reporting period, if applicable.

Equity - Valued at the closing price reported on the active market in which the individual securities
are traded.

The table below summarizes investments, which are measured at fair value on a recurring basis, by
level within the fair value hierarchy as of December 31, 2024

Level 1 Level 2 Level 3 Total

Investments:
Equity $ 5877 $ - $ - $ 5,877

There were no investment balances as of December 31, 2023.

Net investment return consisted of the following for the years ended December 31, 2024 and 2023:

2024 2023
Interest and dividends $ 7130 $ 13,897
Realized loss (14,407) -
NET INVESTMENT RETURN $ (7,277) $ 13,897

RELATED PARTY LOANS

In August 2024, ITDP entered into a loan agreement with the Executive Director in the principal
amount of $200,000. The loan bore interest at a rate of 4.86% per annum. Interest and principle
was payable on maturity as of November 1, 2024. The loan was repaid in December 2024 and
there was no balance as of year-end.

In May 2024, ITDP entered into a loan agreement with an employee in the principal amount of
$140,000. The loan bore interest at a rate of the prime rate minus .75% per annum. Interest and
principle was payable on maturity as of May 31, 2024. The loan was repaid in May 2024 and there
was no balance as of year-end.

For the year ended December 31, 2024, interest expense was $7,391.

LINE OF CREDIT
ITDP had a line of credit for $500,000 which expired on July 22, 2024. Draw downs on the line of

credit bear interest based on the Secured Overnight Financing Rate (SOFR) plus 3.00 percentage
points. No outstanding balance was due on the line of credit as of December 31, 2024 or 2023.

15



INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

CONTRACT ASSETS AND CONTRACT LIABILITIES

Contract assets consisted of the following revenue streams as of:

December 31, December 31, January 1,

2024 2023 2023
Accounts receivable $ 714285 $ 259,307 $ 183,175
Less: Allowance for doubtful accounts (175,820) - -
TOTAL CONTRACT ASSETS $___ 538465 $___ 259,307 $___ 183,175

The allowance for credit losses consisted of the following as of and for the year ended
December 31, 2024 (no activity for the year ended December 31, 2023):

Additions (Charges to Expenses) $ 175,820
Contract liabilities consisted of the following revenue streams as of:

December 31, December 31, January 1,
2024 2023 2023

Deferred Contract Revenue $ 45,637 $ - $ -

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at December 31, 2024 and 2023:

2024 2023

Subject to expenditure for specified purpose:

Africa projects $ 1,307,122 $ 22,848

Asia projects 2,804,030 290,985

Global projects 4,652,525 3,884,323

Latin America projects 1,756,168 52,558

United States projects - 231,524

India projects 967,859 90,615
NET ASSETS WITH DONOR RESTRICTIONS $_11487,704 $__ 4,572,853

The following net assets with donor restrictions were released from donor restrictions either by
incurring expenses which satisfied the restricted purposes specified by the donors or through the
passage of time during the years ended December 31, 2024 and 2023:

2024 2023
Purpose restrictions accomplished:

Africa projects $ 121,576 §$ 143,718
Asia projects 1,890,487 168,663
Global projects 1,941,961 5,401,832
Latin America projects 1,322,638 592,554
United States projects 319,870 911,998
India projects 780,821 -

NET ASSETS RELEASED FROM DONOR RESTRICTIONS $_ 6,377,353 $_ 7,218,765
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INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

7. LIQUIDITY AND AVAILABILITY

Financial assets available for use for general expenditures within one year of the Statements of
Financial Position date comprise the following:

2024 2023
Cash and cash equivalents $ 1,322,047 $ 1,313,441
Investments 5,877 -
Accounts receivable 538,465 259,307
Grants receivable 8,844,951 1,568,382
Subtotal financial assets available within one year 10,711,340 3,141,130
Less: Net assets with donor restrictions (11,487,704) (4,572,853)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $___(776,364) $_ (1.431,723)

ITDP has a policy to structure its financial assets to be available and liquid as its obligations
become due.

8. LEASE COMMITMENTS

ITDP is obligated for certain lease payments over the coming years in the USA and its regional
offices.

ITDP's office lease in New York currently expires in December 2031. ITDP also leases office space
under an agreement in Washington, D.C. (expires August 2025).

ITDP has entered into the following lease agreements for its regional offices:

An office lease in Rio de Janiero, Brazil through September 2027.
An office lease in Mexico City, Mexico through February 2026.
An office lease in Beijing, China through July 2025.

An office lease in Guangzhou, China through July 2025.

An office leases in Pune, India through July 2027.

A lease in Kampala, Uganda through July 2025.

A lease in Kigali, Rwanda through March 2026.

An office lease in Jakarta, Indonesia through December 2026.
An office lease in Nairobi, Kenya through September 2026.

A lease in Dar es Salaam, Tanzania through March 2026.

A lease in Addis Adaba, Ethiopia through April 2026.

During the year ended December 31, 2024, ITDP entered into one new lease in Brazil.

ITDP follows FASB ASC 842 for leases. ITDP has elected the practical expedient that allows
lessees to choose to not separate lease and non-lease components by class of underlying asset
and is applying this expedient to all relevant asset classes. ITDP has also elected to use a risk-free
rate as the lease discount rate for all leases as allowed under FASB ASC 842.

As of December 31, 2024, the weighted-average remaining lease term and discount rate for the
leases is 6.26 years and 2.29%, respectively.
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INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024 AND 2023

LEASE COMMITMENTS (Continued)

Year Ending December 31,

2025 $ 277,952
2026 245,645
2027 228,574
2028 223,884
2029 230,601
Thereafter 482,160
Subtotal 1,688,816
Less: Imputed interest (93,216)
Less: Current portion (252,814)
LONG-TERM PORTION $_ 1,342,786

Lease expense for the years ended December 31, 2024 and 2023 was $496,887 and total cash
paid was $288,648 for all operating leases. The lease expense is included in Leases and office
cleaning in the accompanying Statements of Functional Expenses.

RETIREMENT PLAN

Full-time ITDP staff are eligible for a 403(b) retirement plan. ITDP will also make an annual
contribution to the retirement plan for employees who have worked more than six months with the
organization at the time when the contributions are made. For the first three years, ITDP will provide
an annual contribution of $3,000 or the equivalent of 3% of the employee’s annual salary
(whichever is greater). After three years of employment, ITDP will provide an annual contribution of
the equivalent of 8% of the employee’s annual salary toward the retirement plan. Bonuses do not
count toward the annual salary calculation for retirement purposes. ITDP reserves the right of not
making an annual contribution if funding is not available.

Contributions to the Plan during the years ended December 31, 2024 and 2023 totaled $170,341
and $175,011, respectively.

GOING CONCERN

For the year ended December 31, 2024, ITDP experienced an increase in net assets without donor
restrictions of approximately $757,000, but had a deficit in net assets without donor restrictions of
approximately $1,900,000. The ability of ITDP to continue as a going concern is dependent on the
success of management's plan to raise funding during the coming fiscal year. ITDP management
has established a strategy to increase unrestricted funding and has shared unaudited financials
through March of 2025.

SUBSEQUENT EVENTS

In preparing these financial statements, ITDP has evaluated events and transactions for potential
recognition or disclosure through June 24, 2025, the date the financial statements were issued.
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SCHEDULE 1

SCHEDULE OF ACTIVITY FOR PROJECT COOPERATION AGREEMENT
UNITED NATIONS ENVIRONMENT PROGRAMME (UNEP)

ACCELERATING ACCESS TO LOW CARBON URBAN MOBILITY SOLUTIONS

THROUGH DIGITALIZATION IN LATIN AMERICA

INSTITUTE FOR TRANSPORTATION AND DEVELOPMENT POLICY
FOR THE PERIOD NOVEMBER 5, 2024 (INCEPTION) TO DECEMBER 31, 2024

Activity
November 5, 2024 to
December 31, 2024

Revenue recognized $ 241,936
Expenditures:
Personnel 144,884
Other 1,100
Travel expenses 1,541
Shared expenses 26,402
Communications shared costs 18,466
Monitoring and evaluation shared costs 12,109
204,502
Overhead expense 37,434
TOTAL EXPENDITURES $ 241,936
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